


BOARD OF GOVERNORS’ REPORT

Goodman & Company, Investment Counsel Ltd., as manager (in such capacity, the “Manager”) and trustee (in such capacity, the “Trustee”) of your
fund, recognizes that its business rests on a foundation of trust. For this reason the Manager has, since 1996, provided investors with the benefit of
an independent governance body (the “Board of Governors™) to oversee the operations of the funds managed by the Manager (the “Funds”),
including your investment.

In 2007, pursuant to new regulatory requirements, the Manager appointed an Independent Review Committee (the “IRC”) to review and provide
recommendations or approval, as required, regarding certain conflict of interest matters referred to it by the Manager. The IRC currently consists of
five members, all of whom are also members of the Board of Governors. The IRC and the Board of Governors are two distinct bodies.

The function of the Board of Governors is to represent the interests of investors in the Funds and to act in an advisory capacity to the Manager and
Trustee of the Funds. This responsibility is expressed in the Board of Governors’ mandate to:

* help protect the interests of the securityholders of the Funds;
 oversee the operations of the Funds such that they are managed in the best interests of the securityholders and in a fair and prudent manner; and
e actin an advisory role to the Manager and Trustee, where applicable, of the Funds.

The members of the Board of Governors are: Mr. Ronald Singer (Chairman), Mr. Alain Benedetti, Mr. Richard Crowe, Mr. Brahm Gelfand, Mr. Simon
Hitzig, Mr. Garth MacRae, Mr. Robert Ruggles and Mr. Frank White. Mr. Singer is a retired partner of Hyde Houghton, Chartered Accountants.

Mr. Benedetti is a retired Vice-Chairman and Canadian Area Managing Partner of Ernst & Young LLP. Mr. Crowe is retired and formerly President,
Portfolio Manager and a founding partner of Senecal and Associates Investment Counsel. Mr. Gelfand is counsel at Lapointe Rosenstein Marchand
Meloncon L.L.P., a law firm. Mr. Hitzig was an employee of the Manager from 1998 to 2009, holding various executive positions in marketing, product
development and distribution strategy. Mr. MacRae is a director of DundeeWealth Inc. and Dundee Corporation and has held various positions within
the Dundee organization since 1987. Mr. Ruggles is a retired investment counsel and portfolio manager and a founding partner of Ruggles &
Crysdale Inc., which subsequently merged with Guardian Capital Group Ltd., a portfolio management firm. Mr. White is the President of Frank White
Enterprises Inc. A majority of the members of the Board of Governors are independent of management.

In order to carry out its mandate effectively, the Board of Governors has formed the following committees:

The Audit Committee: This committee reviews the financial statements and the management report of fund performance of the Funds, provides the
independent auditors of the Funds with a means to raise any unresolved issues with management and provides the auditors the vehicle to maintain
their independence. The Audit Committee is comprised of Mr. Frank White (Chair), Mr. Simon Hitzig, Mr. Brahm Gelfand, Mr. Garth MacRae and
Mr. Alain Benedetti.

The Fund Review Committee: This committee is responsible for overseeing, among other things, fund performance, certain activities of the portfolio
managers, soft dollar arrangements and execution costs. The Fund Review Committee is comprised of Mr. Robert Ruggles (Chair), Mr. Ronald Singer
and Mr. Richard Crowe.

The Governance Committee: This committee deals with, among other things, succession planning, member evaluation and education, member
selection and appointment, code of ethics, compliance with laws and regulations, whistleblowing mechanism and ongoing developments with
securities regulations relating to the Manager and the investment industry. The Governance Committee is comprised of Mr. Alain Benedetti (Chair),
Mr. Richard Crowe and Mr. Ronald Singer.

Representatives from the portfolio management team of the Manager regularly report to the Board of Governors on the operations of the Funds to
ensure that the stated mandate of each Fund is being followed. Senior management, including representatives of the Manager’s Compliance
Committee and its Internal Auditor, periodically report to the Board of Governors on the controls that the Manager has in place to protect the Fund’s
assets and to review and discuss the following:

e compliance with the Manager’s Code of Ethics;

 appropriate resolution of potential or perceived conflicts of interest;
e internal controls over financial reporting;

« the accuracy of daily net asset value calculations; and

e compliance with regulatory requirements.

The Director, Internal Audit, provides reports to the Audit Committee of the Board of Governors and provides independent oversight and reports on
the operations of the Manager that affect the Funds. In addition, the Manager has formed a committee called the Oversight Committee for
Sub-Advisors and Portfolio Solutions which is responsible for monitoring and evaluating sub-advisors. The Oversight Committee periodically reports
to the Board of Governors.

The purpose and function of the Board of Governors continues to evolve over time in response to changing market conditions and investment fund
legislation and regulations.
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The accompanying financial statements have been prepared by Goodman & Company, Investment Counsel Ltd., in its capacity as Manager

(the “Manager”) of the Fund and have been approved by the Board of Directors of Goodman & Company, Investment Counsel Ltd., in its capacity as
trustee (the “Trustee”) of the Fund. The Board of Directors of the Trustee is responsible for the information and representations contained in these
financial statements and the management report of fund performance.

The Manager maintains appropriate processes to ensure that relevant and reliable financial information is produced. The financial statements have
been prepared in accordance with Canadian generally accepted accounting principles and include certain amounts that are based on estimates and
judgements made by the Manager. The significant accounting policies which the Manager believes are appropriate for the Fund are described in
Note 2 to the financial statements.

The Board of Directors of the Trustee has delegated responsibility for oversight of the financial reporting process to the Audit Committee of the Board
of Governors for the Funds. The Audit Committee is responsible for reviewing the financial statements and the management report of fund
performance and recommending them to the Board of Directors of the Trustee for approval, in addition to meeting with management, internal
auditors and external auditors to discuss internal controls over the financial reporting process, auditing matters and financial reporting issues.

PricewaterhouseCoopers LLP are the external auditors of the Fund, appointed by the unitholders. They have not reviewed these financial statements.
Applicable securities laws require that if an external auditor has not reviewed the Fund’s financial statements, this must be disclosed in an
accompanying notice.

DAVID GOODMAN JOHN PEREIRA
President and Chief Executive Officer Executive Vice President and Chief Financial Officer
Goodman & Company, Investment Counsel Ltd. Goodman & Company, Investment Counsel Ltd.

August 12, 2010
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Results of Operations"

For the six-month period ended June 30, 2010 (the “period”), the Trust
Units of CMP Gold Trust (the “Fund”) generated a total return of 11.0%
on a net asset value basis. The Fund’s return is reported net of all fees
and expenses, unlike the return of the benchmark, which is based on the
performance of indices that do not pay fees or incur expenses.

The Fund’s broad-based benchmark, the S&P/TSX Composite Index,
returned negative 2.5% during the same period. This is a broad
economic sector index comprising approximately 95% of the market
capitalization for Canadian-based, Toronto Stock Exchange listed
companies. We have included a comparison to this broad-based index
to help you understand the Fund’s performance relative to the general
performance of the market, but caution that the Funds’s mandate is
significantly different from the index shown.

The Fund’s relevant benchmark, the S&P/TSX Global Gold Index,
returned 14.9% during the same period. We have included this
comparison, which more closely reflects the market sectors in which
the investment Fund invests, to provide a more useful comparative to
the performance of the Fund.

The Fund underperformed the relevant benchmark during the period as
a result of individual security performance where the benchmark’s
larger-cap, index-listed holdings benefitted from greater interest from
institutional buyers seeking exposure to gold and precious metals where
the liquidity of a stock is a larger consideration.

The outlook for gold remained positive during the period, with the price
per ounce rising from US$1,121.50 to US$1,244.00, as investor interest
in the metal shifted from one of refuge during a financial crisis to one as
a store of value. This came as a result of the €750 billion financial
stabilization package brought forth by the European Union in response
to the potential default of the sovereign debt issues of Portugal, Italy,
Ireland, Greece and Spain. While these measures helped bring stability
to financial markets, they also marked renewed concerns over the
possibilty of future currency debasement as developed countries,
already carrying large fiscal deficits, move to print excessive amounts of
money in order to meet the fiscal demands of such policies. While the
US dollar experienced temporary appreciation owing to investor
demand for safety and liquidity — a rising dollar is often a negative
development for gold — the events also provided continued support for
gold markets as investors sought a hedge against the potential of
another credit crisis and probable debasement in the value of the
world’s two major foreign exchange currencies: the euro and US dollar.

The second quarter in particular was very supportive of gold prices,
propelled higher by the evolving sovereign debt crisis in Greece, and the
probability of it spreading to Spain, Portugal and possibly other
members of the European Union. Gold broke US$1,200 per ounce for
the first time in history.

The positive outlook for gold provided a positive backdrop for
investment in the sector, with a number of holdings contributing to the
Fund’s positive returns during the period. Investments which made a
positive contribution towards the Fund’s returns included Sabina Gold &
Silver Corp., East Asia Minerals, Crusader Resources Ltd., Perseus
Mining Ltd., Gleichen Resources, ATAC Resources, Riverstone

(1) All references to net assets or net asset value in this section refer to Transactional NAV
(net asset value), which may differ from GAAP Net Assets (net assets).

Resources, Continental Gold, Kirkland Lake Gold and Mariana
Resources. Shares of Sabina Gold & Silver Corp more than doubled
during the period upon the company’s announcement of a significant
new gold discovery at its 100% owned Back River Project in Nunavut
during its 2010 drilling campaign. Positive drill results were also
reported for East Asia Minerals Corp. and Perseus Mining Ltd., with
Perseus Mining receiving all approvals for construction, production and
financing for its Central Ashanti Gold Project in Ghana. These positive
developments helped send share prices up 37% and 25%, respectively,
during the period. A recently acquired investment, iron ore producer
Crusader Resources Ltd., was one of the Fund’s best-performing
holdings during the period as production at its Posse project located in
Brazil prepared to move from development into production, with
investors taking note of the company’s option to develop the Borborema
gold project in north-east Brazil. While overall performance of the
Fund’s holdings was positive, a select number of investments detracted
from its net returns, including positions in Queenston Mining Inc., Helio
Resource Corp., Unigold Inc. and IAMGOLD Corporation.

The Fund’s net asset value increased by 11.0% to approximately

$67.3 million at June 30, 2010, from $60.7 million at December 31,
2009. The increase is attributed to reinvested non-cash distributions to
unitholders of $5.4 million and investment performance of
approximately $1.2 million. The investment performance of the Fund
includes earned income and expenses which vary year over year due to
portfolio activity. The Fund’s expenses decreased as compared to the
previous year mainly as a result of changes in average net assets and
portfolio activity, and income decreased as compared to the previous
year due to changes in the Fund’s income earning investments.

Borrowing

The Fund established credit facilities with a Canadian chartered bank
(the “Bank”) up to an amount not exceeding $7,000,000 and provided
the Bank with a security interest in all of the assets of the Fund. For the
period ended June 30, 2010, the Fund’s highest and lowest bank
borrowings were $7,000,000 (Dec. 31, 2009 — $7,000,000) and nil
(Dec. 31, 2009 — $7,000,000) respectively. The average interest rate on
the outstanding balances during the period was 3.2% (Dec. 31, 2009 -
2.3%).

As at June 30, 2010, 5.5% (Dec. 31, 2009 — 8.6%) of total assets of the
Fund, or 5.8% (Dec. 31, 2009 — 11.4%) of net assets was leveraged
through a bank loan of $4,000,000 (Dec. 31, 2009 - $7,000,000).

Recent Developments

Sub-Advisor Name Change

Effective February 19, 2010, the name of Ravensden Asset
Management Inc., an affiliate of the Manager and sub-advisor to the
Fund, was changed to Ned Goodman Investment Counsel Ltd.

Changeover to International Financial Reporting Standards

In accordance with the Canadian Accounting Standards Board
proposals, effective January 1, 2011, International Financial Reporting
Standards (“IFRS”) will replace Canadian GAAP for publicly accountable
enterprises, which includes investment funds. However, in June 2010,
the Canadian Accounting Standards Board released an Exposure Draft to
defer the effective date for the changeover to IFRS for investment funds
from January 1, 2011 to January 1, 2012. Consequently, IFRS would be
applicable to the Fund for the fiscal year beginning January 1, 2012.
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The Manager has already initiated the process of developing its IFRS
change-over plan by performing an impact assessment and identifying
differences between current Canadian GAAP and IFRS. The process of
evaluating the potential impact of IFRS on the financial statements is
ongoing as the International Accounting Standards Board and the
Canadian Accounting Standards Board continue to issue new standards
and recommendations.

The Manager will continue to evaluate potential changes to the financial
statements along with the impact on accounting policies, business
functions, information technology and internal controls.

Based on the Manager’s current evaluation of the differences between
Canadian GAAP and IFRS, the Manager expects that the impact of IFRS
on the Fund’s financial statements will be additional disclosures and
potentially different presentation of certain items. Further, the value used
to determine the price of the Fund’s units (Transactional NAV) will not
be affected.

Harmonized Sales Tax

Effective July 1, 2010, the Government of Ontario and the Government
of British Columbia replaced the provincial sales tax (PST) with a single
harmonized sales tax (HST). The HST combines the federal goods and
services tax (GST) rate of 5% with the respective PST rate. The
harmonization will result in an HST rate of 13% in Ontario.

Investment funds in Canada are required to calculate the HST rate using
specific rules. The specific rules and guidance require HST to be
calculated using the residency of unitholders and the current value of
their interests, rather than the physical location of the fund manager.

The new HST will result in higher overall management expense ratios as
management fees and certain other expenses charged to the Fund are
now subject to the new HST.

Related Party Transactions

The following arrangements listed below are considered related party
transactions:

Commissions and Related Brokerage

Brokerage commissions were paid on securities transactions during the
period of approximately $110,000 (2009 — $68,000). Of this amount,
Dundee Securities Corporation, a subsidiary of DundeeWealth Inc., the
parent of the Manager, received $77,000 (2009 — $65,000).

Management Fees

The Fund pays Goodman & Company, Investment Counsel Ltd.

(the “Manager”), a management fee for the continuous advice,
recommendations and services provided to the Fund. This includes
acting as the Manager, Trustee and Portfolio Advisor to the Fund. The
Manager is also responsible for the Fund’s day-to-day operations.

In consideration for portfolio advisory services received from the
Manager, the Fund incurred a management fee, inclusive of GST, of
$663,000 (2009 - $436,000).

Operating Expenses and Administrative Services

The Fund is responsible for operating expenses relating to the carrying
on of its business, including custodial services, legal, Independent
Review Committee fees, audit fees, transfer agency services and the
cost of financial and other reports in compliance with all applicable

laws, regulations and policies. Such expenses are calculated and
accrued daily based on the average net asset value of the Fund. The
Manager pays for such expenses on behalf of the Fund, except for
certain expenses such as interest and taxes, and is then reimbursed by
the Fund. In addition, the Fund paid the Manager $69,000 (2009 —
$69,000) for administrative services performed by the Manager during
the period.

Management Incentive Fees

The Manager is entitled to an annual performance bonus (“management
incentive fee”) based on the performance of the Fund, as described in
the Fund’s simplified prospectus. The management incentive fee is
calculated on a calendar year basis. As at June 30, 2010, nil (Dec. 31,
2009 — $7.3 million) in management incentive fees, inclusive of GST,
was accrued by the Fund.

Dundee Securities Corporation

Dundee Securities Corporation, a subsidiary of DundeeWealth Inc., the
parent of the Manager, is a related party. In consideration for
professional services provided by Dundee Securities Corporation, the
Fund paid $5,000 (Dec. 31, 2009 — nil) during the period.

Inter-Fund Trades

The Fund, from time to time, entered into security trades with other
investment funds managed by the Manager. These trades were executed
through market intermediaries and under prevailing market terms

and conditions.

Standing Instructions from the Independent Review Committee

The Fund received the following standing instructions from the
Independent Review Committee (the “IRC”) with respect to related party
transactions:

(i) paying brokerage commissions to Dundee Securities Corporation,
an affiliate of the Manager, for effecting security transactions on an
agency and principal basis on behalf of the Fund (referred to as
“Related Brokerage Commissions”);

(i) purchases or sales of securities of an issuer from or to another
investment fund managed by the Manager (referred to as
“Inter-Fund Trades”);

(iii) executing foreign exchange transactions with Dundee Securities
Corporation on behalf of the Fund.

The applicable standing instructions require that the Manager establish
policies and procedures that it will follow with respect to related party
transactions. The Manager is required to advise the IRC of any material
breach of a condition of the standing instructions. The standing
instructions require, among other things, that the investment decision in
respect of a related party transaction: (a) is made by the Manager free
from any influence by an entity related to the Manager and without
taking into account any consideration to any associate or affiliate of the
Manager; (b) represents the business judgment of the Manager
uninfluenced by considerations other than the best interests of the
Fund; and (c) is made in compliance with the Manager’s written policies
and procedures. Transactions made by the Manager under the standing
instructions are subsequently reviewed by the IRC to monitor
compliance.

The Fund relied on IRC standing instructions regarding related party
transactions during this reporting period.
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Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance
for the periods indicated. The information on the following tables is based on prescribed regulations and as a result, is not expected to add down due
to the increase (decrease) in net assets from operations being based on average units outstanding during the period and all other numbers being

based on actual units outstanding at the relevant point in time.

The Fund’s Net assets per Unit™

Trust Unit

(commencement of operations January 25, 2008)

June 30, December 31, December 31,
2010 2009 2008

Initial offering price $- $- $10.00

Issuance costs - - (0.55)
Net assets, beginning of period® $14.60 $7.91 $9.45
Increase (decrease) in net assets from operations:

Total revenue $- $0.02 $0.12

Total expenses (0.23) (2.09) (0.20)

Realized gain (loss) for the period 2.92 3.15 (0.47)

Unrealized gain (loss) for the period (2.30) 6.85 (1.12)
Total increase (decrease) in net assets from operations® $0.39 $7.93 $(1.67)
Distributions to unitholders:

From income (excluding dividends) $- $- $-

From dividends - - -

From net realized gain on investments - (1.27) -

From return of capital - - _
Total annual distributions®® $- $(1.27) $-
Net assets, end of period)® $16.28 $14.60 $7.91
Ratios and Supplemental Data
Total net asset value (in 000s)") $67,314 $60,673 $34,151
Number of units outstanding 4,197,977 4197,977 4,283,650
Management fee 2.00% 2.00% 2.00%
Management expense ratio (“MER”)® 2.64%* 18.16% 9.49%*
MER before waivers or absorptions® 2.64%* 18.16% 9.49%*
Trading expense ratio®) 0.34%* 0.36% 0.20%*
Portfolio turnover rate® 51.87% 104.94% 68.57%
Net asset value per unit® $16.04 $14.45 $7.97
Closing market price® $10.55 $9.05 $5.39
Premium/(Discount) of market price to NAV (34.23)% (37.37)% (32.37)%

Annualized, except for issuance costs included in the MER for December 31, 2008, which are treated as a one-time expense.

This information is derived from the Fund’s audited (for fiscal year ends) and unaudited (for current period end) financial statements. The net assets per unit presented in the financial
statements may differ from the net asset value calculated for pricing purposes. An explanation of these differences can be found in the notes to the financial statements. Some of the nil
balances reported in the Financial Highlights may include amounts that are rounded to zero.

Net assets per unit and distributions per unit are based on the actual number of units outstanding at the relevant time. The increase (decrease) in net assets from operations per unit is
based on the weighted average number of units outstanding over the fiscal period.

Non-cash distribution.

The management expense ratio (“MER”) is based on the total expenses (excluding commissions and other portfolio transaction costs) of the Fund for the stated period expressed as an
annualized percentage of daily average net asset value during the period. The MER reported from January 1, 2010 to June 30, 2010 is a six-month annualized MER, which is calculated in
accordance with regulatory requirements. This ratio is subject to change due to fluctuations in the average net asset value, and in the expenses charged to the Fund over the remainder of
the fiscal year, and may differ significantly from the final MER for the year ending December 31, 2010. The MER includes management incentive fees of nil (Dec. 31, 2009 — $7.3 million).
The MER excluding management incentive fees for June 30, 2010 and December 31, 2009 are as follows:

June 30, December 31,
2010 2009
MER excluding management incentive fees 2.64% 2.72%

The trading expense ratio (“TER”) represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value of the Fund
during the period.

The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying
and selling all of the securities in its portfolio once in the course of the fiscal period. The higher the Fund’s portfolio turnover rate in a period, the greater the trading costs payable by the
Fund in the period, and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of the Fund. Portfolio turnover rate is calculated by dividing the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the period, excluding any
portfolio re-balancing transactions following a merger and cash and short-term investments maturing in less than one year, by the average market value of investments during the period.
National Instrument 81-106 — /nvestment Fund Continuous Disclosure (“NI 81-106”) requires all investment funds to calculate net asset value for all purposes other than for financial
statements in accordance with part 14.2, which differs in some respects from the requirements of Section 3855 of Canadian GAAP. Canadian GAAP includes the requirement that the fair
value of financial instruments listed on a recognized public stock exchange be valued at their last bid price for securities held in a long position and at their last ask price for securities held
in a short position, instead of their close price or the last sale price of the security for the day as required by NI 81-106. This results in differences between net assets calculated based on
Canadian GAAP (“GAAP Net Assets”) and net asset value calculated based on NI 81-106 (“Transactional NAV”). A reconciliation between GAAP Net Assets and Transactional NAV is
provided below.

Closing market price is as per the Toronto Stock Exchange, as at June 30, 2010.
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Reconciliation of GAAP Net Assets and Transactional NAV

Total Per
Trust Unit ($000°s) Unit $
Transactional NAV (net asset value) 67,314 16.04
Application of Section 3855 adjustment 1,009 0.24
GAAP Net Assets (net assets) 68,323 16.28

Management Fee

The management fee is an annualized rate based on the net asset value of the Fund and is accrued daily and paid monthly as a percentage of the
month end net asset value. Of the management fees incurred by the Fund, 100% is attributed to portfolio advisory services.

Past Performance

The following shows the past performance for the Trust Units of the Fund and will not necessarily indicate how the Fund will perform in the future.
The information shown assumes that distributions made by the Fund in the periods shown were reinvested in additional Trust Units of the Fund. In
addition, the information does not take into account sales, redemption, distribution or other optional charges that would ave reduced returns

or performance.

Year-by-Year Returns

The following chart shows the annual performance for the Trust Units of the Fund and illustrates how the Fund’s performance has varied from year to
year. The chart shows, in percentage terms, how much an investment held on the first day of each financial year would have increased or decreased
by the last day of each financial year. As a closed-end investment trust, the Fund does not continuously distribute its units at their net assets value
(“NAVPU™). Currently, the Fund’s units are listed on the Toronto Stock Exchange therefore; for comparison purposes, the past performance
information has been calculated based on the Fund’s NAVPU as well as the market price.

(for fiscal years ended December 31)
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Summary of Investment Portfolio

The Summary of Investment Portfolio may change due to ongoing portfolio transactions. Updates are available quarterly on our website at
www.cmpfunds.com 60 days after quarter end, except for December 31, which is the fiscal year end, when they are available after 90 days.

Percentage of Total

Percentage of Total

BY COUNTRY/REGION™ Net Asset Value* BY ASSET TYPE™ Net Asset Valuet
Canada 87.2 Equities 105.2
Australia 10.8 Cash and Cash Equivalents (Bank Overdraft) 0.7
United Kingdom 7.2
Cash and Cash Equivalents (Bank Overdraft) 0.7

BY INDUSTRY(™(®

Percentage of Total
Net Asset Value*

Percentage of Total

Gold & Precious Metals
Metals & Minerals
Cash and Cash Equivalents (Bank Overdraft)

88.1
171
0.7

(1) Excludes other net assets (liabilities) and derivatives.

(2) Excludes bonds and debentures and preferred equities.

TOP 25 HOLDINGS Net Asset Valuet
Sabina Gold & Silver Corp. 11.2
Tahoe Resources Inc. 9.7
Queenston Mining Inc. 8.5
Torex Gold Resources Inc. 75
Osisko Mining Corporation 6.4
ATAC Resources Ltd. 6.3
Perseus Mining Limited 6.1
African Minerals Limited 59
Kirkland Lake Gold Inc. 44
Helio Resource Corp. 3.1
Premium Exploration Inc., Restricted Units 3.0
Crusader Resources Limited 2.8
Unigold Inc. 2.7
PJV Resources Inc., Restricted Subscription Receipts 2.1
Lithium Americas Corp., Restricted 2.0
Riverstone Resources Inc., Restricted 1.9
Intrepid Mines Limited 1.9
East Asia Minerals Corporation 1.8
Lincoln Mining Corporation 1.8
Magellan Minerals Ltd. 1.8
Dorato Resources Inc. 1.7
Centurion Minerals Ltd., Restricted 1.6
SA Resources Inc., Restricted 1.5
Yorbeau Resources Inc., Class “A” 1.4
Dalradian Resource Inc., Restricted 1.4

1 This refers to transactional net asset value; therefore weightings presented in the Statement of Investments will differ from the ones disclosed above.
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Caution regarding forward-looking statements

Certain portions of this report, including, but not limited to, “Recent Developments”, may contain forward-looking statements about the Fund, as
applicable, including statements with respect to strategy, risks, expected performance and condition. Forward-looking statements include statements

FEITS

that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as “expects”, “anticipates”,

FLINT » o

“intends”, “plans”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof.

In addition, any statement that may be made concerning future performance, strategies or prospects and possible future Fund action is also a
forward-looking statement. Forward-looking statements are based on current expectations and projections about future general economic, political
and relevant market factors, such as interest rates, foreign exchange rates, equity and capital markets, and the general business environment, in each
case assuming no changes to applicable tax or other laws or government regulation. Expectations and projections about future events are inherently
subject to, among other things, risks and uncertainties, some of which may be unforeseeable. Accordingly, current assumptions concerning future
economic and other factors may prove to be incorrect at a future date.

Forward-looking statements are not guarantees of future performance and actual events could differ materially from those expressed or implied in
any forward-looking statements made by the Fund. Any number of important factors could contribute to these digressions, including, but not limited
to, general economic, political and market factors in North America and internationally, such as interest and foreign exchange rates, global equity and
capital markets, business competition, technological change, changes in government relations, unexpected judicial or regulatory proceedings and
catastrophic events. We stress that the above mentioned list of important factors is not exhaustive.

We encourage you to consider these and other factors carefully before making any investment decisions and we urge you to avoid placing any undue
reliance on forward-looking statements. Further, you should be aware of the fact that the Fund has no specific intention of updating any forward-
looking statements whether as a result of new information, future events or otherwise, prior to the release of the next Management Report of Fund
Performance.
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As at June 30, 2010

Par Value (000s)/ Average Fair
Number of Costt Value
Shares/Units (000s) (000s)
EQUITIES (105.1%)
Australia (10.6%)
Crusader Resources Limited 4,000,000 $928 $1,883
Intrepid Mines Limited 2,650,000 1,317 1,232
Perseus Mining Limited 2,000,000 1,122 4,104
3,367 7,219
Canada (87.5%)
African Gold Group, Inc. 400,000 240 108
African Gold Group, Inc., Restricted, Warrants, Jun. 16 11* 200,000 - 7
ATAC Resources Ltd. 2,333,333 2,372 4,223
Bison Gold Resources Inc. 4,000,000 200 280
Bison Gold Resources Inc., Restricted, Warrants, Sep. 17 11* 2,000,000 - 101
Centurion Minerals Ltd., Restricted 1,000,000 1,000 1,083
Centurion Minerals Ltd., Restricted, Warrants, Dec. 08 11* 500,000 - 259
Claude Resources Inc. 362,730 417 414
Claude Resources Inc., Warrants, Dec. 30 11* 181,365 - 27
Continental Gold Ltd., Restricted, Warrants, Mar. 30 11* 260,000 - 360
Dalradian Resources Inc., Restricted* 1,250,000 275 938
Dorato Resources Inc. 1,429,000 1,500 1,115
Dorato Resources Inc., Restricted, Warrants, Jul. 26 11* 714,500 - 101
East Asia Minerals Corporation 200,000 472 1,246
Helio Resource Corp. 5,525,000 3,435 2,072
Kirkland Lake Gold Inc. 350,100 2,925 2,948
Kirkland Lake Gold Inc., Restricted, Warrants, Oct. 10 10* 50,000 - 16
Kirkland Lake Gold Inc., Restricted, Warrants, Mar. 04 11* 58,366 - 39
Latin American Minerals Inc., Restricted, Warrants, Feb. 18 11* 5,000,000 - 39
Latin American Minerals Inc., Restricted, Warrants, Oct. 02 11* 800,000 - 27
Lincoln Mining Corporation 5,588,235 950 1,201
Lincoln Mining Corporation, Restricted, Warrants, Aug. 18 11* 2,794,118 - 167
Lithium Americas Corp. 196,250 129 249
Lithium Americas Corp., Restricted 981,250 647 1,246
Lithium Americas Corp., Restricted, Warrants, Dec. 23 11* 104,166 - 29
Magellan Minerals Ltd. 1,714,286 1,200 1,166
Magellan Minerals Ltd., Restricted 1,000,000 750 680
Magellan Minerals Ltd., Restricted, Warrants, Dec. 23 11* 857,143 - 159
Oro Gold Resources Ltd. 1,000,000 700 410
Oro Gold Resources Ltd., Restricted, Warrants, Jan. 07 11* 500,000 - 5
Osisko Mining Corporation 377,200 4,024 4,323
PJV Resources Inc., Restricted Subscription Receipts* 4,000,000 1,400 1,400
Platinum Group Metals Ltd., Warrants, Dec. 16 10 245,000 20 87
Premium Exploration Inc., Restricted Units 8,000,000 2,000 2,000
Queenston Mining Inc. 1,500,000 6,402 5,730
Riverstone Resources Inc., Restricted 2,500,000 1,500 1,272
Riverstone Resources Inc., Restricted, Warrants, Sep. 26 11* 1,250,000 - 209
Rye Patch Gold Corp. 4,000,000 1,000 660
Rye Patch Gold Corp., Restricted, Warrants, Dec. 24 11* 2,000,000 - 102
SA Resources Inc., Restricted* 1,340,000 1,005 1,005
Sabina Gold & Silver Corp. 3,000,000 3,218 7,560
Tahoe Resources Inc. 1,000,000 6,000 6,500
Torex Gold Resources Inc. 4,514,200 4,379 4,966
Torex Gold Resources Inc., Restricted, Warrants, Nov. 12 11 1,128,550 135 260
Unigold Inc. 8,824,000 1,500 1,765
Unigold Inc., Restricted, Warrants, Dec. 01 11* 4,412,000 - 318
Yorbeau Resources Inc., Class “A” 4,680,000 689 936
50,484 59,808

The accompanying notes are an integral part of these financial statements.




CMP Gold Trust
STATEMENT OF INVESTMENTS (cont'd) (unaudited)

As at June 30, 2010

Par Value (000s)/ Average Fair
Number of Costt Value
Shares/Units (000s) (000s)
EQUITIES (105.1%) (cont’d)
United Kingdom (7.0%)
African Minerals Limited 700,000 $3,345 $3,954
Mariana Resources Limited 2,000,000 453 845
3,798 4,799
AVERAGE COST AND FAIR VALUE OF INVESTMENTS (105.1%) 57,649 71,826
TRANSACTION COSTS (0.0%) (Note 2) (24) -
TOTAL AVERAGE COST AND FAIR VALUE OF INVESTMENTS (105.1%) 57,625 71,826
UNREALIZED GAIN ON FORWARD CURRENCY CONTRACTS (0.0%) - -
UNREALIZED LOSS ON FORWARD CURRENCY CONTRACTS (0.0%) - -
UNREALIZED GAIN (LOSS) ON OTHER DERIVATIVES (0.0%) - -
LOAN PAYABLE (Note 7) (-5.8%)
Loan Payable (4,000) (4,000)
CASH AND CASH EQUIVALENTS (BANK OVERDRAFT) (0.6%)
Canadian 441 441
Foreign - -
441 441
OTHER NET ASSETS (LIABILITIES) (0.1%) 56 56
NET ASSETS (100.0%) $54,122 $68,323

Average cost or fair values of some securities may include non-zero amounts that are rounded to zero.
T Where applicable, distributions received from holdings as a return of capital are used to reduce the adjusted cost base of the securities in the portfolio.

* These securities have no quoted market values and are valued using valuation techniques.

Portfolio Concentration (unaudited)

As a Percentage of Net Assets (%)

June 30, 2010

June 30, 2009

EQUITIES

Australia

Canada

United Kingdom

LOAN PAYABLE

CASH AND CASH EQUIVALENTS (BANK OVERDRAFT)

105.1
10.6
87.5

7.0

(5.8)
0.6

128.1
10.7
109.4
8.0

(11.4)
4.0

The accompanying notes are an integral part of these financial statements.




CMP Gold Trust
DISCUSSION ON FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS (unauited)

As at June 30, 2010

Risk Management

CMP Gold Trust (the “Fund”) aims to provide unitholders with inflation protection, capital preservation and long-term capital appreciation through
investment in a portfolio consisting of precious metals and the securities of precious metals issuers, minerals issuers and minerals related issuers.

The investment activities of the Fund expose it to a variety of financial risks (for a general discussion of these risks see Note 9 of the financial
statements). The Statement of Investments presents the securities held by the Fund and groups the securities by asset type, geographic region and/or
market segment. The Manager seeks to minimize potential adverse effects of these risks on the Fund’s performance by employing and overseeing
professional and experienced portfolio advisors that regularly monitor the Fund’s optimal asset mix and market events, as well as diversify the
investment portfolio within the constraints of the investment objective.

To assist in managing risks, the Manager has established and maintains a governance structure that oversees the Fund’s investment activities and
monitors compliance with the Fund’s stated investment objectives and guidelines. Significant risks that are relevant to the Fund are discussed below.

Credit Risk

As at June 30, 2010 and December 31, 2009, other than short-term investments, the Fund had no significant exposure to debt instruments and/or
derivatives. All investment transactions are executed by brokers with an approved credit rating. As such the risk of default on transactions with
counterparties and brokers related to purchase and sale of securities is considered minimal. In instances where the credit rating were to fall below the
approved rating, the Manager would take appropriate action.

Interest Rate Risk
The following table summarizes the Fund’s exposure to interest rate risks as at June 30, 2010 and December 31, 2009.

Assets (Liabilities) Fair Value (in $000s)

by Maturity Date* June 30,2010  December 31, 2009
3 months or less - —
Over 3 months to 1 year (4,000) (7,000)

Over 1 year to 5 years
Over 5 years - -
Total (4,000) (7,000)

* Earlier of maturity date or interest reset date. Excludes cash and cash equivalents.

If prevailing interest rates had been raised or lowered by 1%, with all others variables held constant, net assets would have decreased or increased,
respectively, by approximately $40,000 (Dec. 31, 2009 — $70,000). In practice, actual results will differ from this sensitivity analysis as the
components of the Fund’s portfolio are not identical to the components of the market and the difference could be material.

Other Price Risk

Other price risk is the risk that the fair value of financial instruments will fluctuate as a result of changes in market prices (other than those arising
from interest rate risk or currency risk) caused by factors specific to a security, its issuer or all factors affecting a market or a market segment.
Exposure to other price risks arises from investments in equity securities and commodities, if applicable. As at June 30, 2010, approximately 105%
(Dec. 31, 2009 — 128%) of the Fund’s net assets were invested in these asset types. If prices of these investments had decreased or increased by 5%,
with all other factors remaining constant, net assets would have decreased or increased, respectively, by approximately $3,591,000 (Dec. 31, 2009 -
$3,928,000). In practice, actual results will differ from this sensitivity analysis and the difference could be material.

Currency Risk

The Fund holds securities denominated in currencies other than the Canadian Dollar, the functional currency, including the underlying principal
amounts of forward currency contracts and foreign cash and cash equivalents, if any. Therefore the Fund is exposed to currency risk, as the value of
the securities denominated in other currencies will fluctuate due to changes in foreign exchange rates. Major currencies to which the Fund had
exposure as at June 30, 2010 and December 31, 2009, are as follows:

Percentage of Net Assets

Currency June 30, 2010  December 31, 2009
Australian Dollar 8.8 10.7
Pound Sterling 7.0 8.0
Total 15.8 18.7

If the Canadian dollar strengthened or weakened by 1% in relation to all other currencies, with all other variables held constant, net assets would have
decreased or increased, respectively, by approximately $108,000 (Dec. 31, 2009 — $115,000). In practice, actual results will differ from this sensitivity
analysis and the difference could be material. Other financial assets and financial liabilities that are denominated in foreign currencies do not expose
the Fund to significant currency risk.

The accompanying notes are an integral part of these financial statements.




CMP Gold Trust
STATEMENTS OF NET ASSETS (unauditeq)

STATEMENTS OF OPERATIONS (unaudited)

As at

For the periods ended (Note 1)

(in 000s of Canadian dollars June 30, December 31, (in 000s of Canadian dollars June 30, June 30,
except number of units and per unit amounts) 2010 2009 except per unit amounts) 2010 2009
Assets Investment income
Investments, at fair valug* $71,826 $78,569 Interest $- $4
Cash and cash equivalents 441 2,473 Dividends 6 40
Margin deposited on derivatives - - Income (loss) from derivatives - -
Deposits with brokers for securities Foreign withholding taxes - -
sold short - - 6 44
Unrealized gain on forward currency Expenses (Note 5)
contracts - - Management fees 663 436
Unrealized gain on other derivatives - - Management Incentive Fees - 679
Receivable for investment securities sold 542 - Directors’ and trustees’ fees - -
Subscriptions receivable - - Independent Review Committee fees 1 1
Accrued interest, dividends and other - 74 Unitholder reporting costs 9 8
72,809 81,116 Unitholder administration costs 85 84
Liabilities Custodian fees and bank charges 3 5
Loan payable (Note 7) 4,000 7,000 Interest expense (Note 7) 59 58
Unrealized loss on forward currency Interest and dividend expense on
contracts - - investments sold short - -
Unrealized loss on other derivatives - - Audit fees 8 10
Liability for written options - - Legal fees 1 2
Repurchased units payable - - Filing fees 9 11
Interest and dividend payable on Transaction costs (Note 2) 110 68
investments sold short - - 948 1,362
Interest expense payable 5 13 Expenses absorbed by the Manager - -
Issuance costs payable - - 948 1,362
Payable for investment securities purchased 344 - Net investment income (loss) (942) (1,318)
Redemptions payable 5 - Realized and unrealized gain (loss) on ,
Management fee payable 118 106 investments
Management Incentive Fee payable - 7,340 Net realized gain (loss) on sale of
Accrued expenses . 19 ! investments 12063 4,828
Distributions payable to unitholders (Note 6) - 5,350 Net realized and change in unrealized foreign ’ ’
. . 4,486 19,813 exchange gain (loss) (4) (21)
Net as_sels - representing unitholders’ Change in unrealized appreciation
equity (Note 3) $68,323  $61,303 (depreciation) in value of investments (9,647 9,014
Unitholders’ capital (Note 3) $42,638  $37,288 Net gain (loss) on investments 2,612 13,821
\léveigi?lgtds te(aNr(r)fi?]gs) (accumulated deficit) 2991 2991 Increase (decrease) in net assets from
(Note 3) 23134 21 464 operations $1,670 $12,503
$68,323 $61,303
* Increase (decrease) in net assets from
Investments, at average cost $57,625 854,721 operations per Trust Unit - basic (Note 2) $0.39 $2.97
Number of Trust Units outstanding (Note 3) 4,197,977 4,197,977 .
Increase (decrease) in net assets from
; operations per Trust Unit - diluted
Net assets per Trust Unit (Note 2) $16.28 $14.60 (Note 2) $0.15 $1.14

The accompanying notes are an integral part of these financial statements.




CMP Gold Trust

STATEMENTS OF CHANGES IN NET ASSETS (unaudited)

STATEMENTS OF CASH FLOWS (unaudited)

For the periods ended (Note 1)

For the periods ended (Note 1)

June 30, June 30, June 30, June 30,
(in 000s of Canadian dollars) 2010 2009 (in 000s of Canadian dollars) 2010 2009
Net assets, beginning of period $61,303 $33,899 Cash flows from operating activities:
Increase (decrease) in net assets from Net investment income (loss) $(942)  $(1,318)
operations 1,670 12,503 Changes in non-cash working capital:
Distributions to unitholders (Increase) decrease in subscriptions
From net investment income - - receivable - -
From net realized gain on investments - - (Increase) decrease in accrued interest,
From return of capital - - dividends and other 74 38
_ _ Increase (decrease) in redemptions payable - -
Capital transactions Increase (decrease) !n other payables (7,321) 727
Proceeds from issue _ _ (Increase) decrease in receivable for
Reinvested non-cash distributions to investments securities sold (542) (526)
unitholders (Note 6) 5,350 - In_creaste (detcrease) .'t'? payablﬁ on d 344 47
Purchase and cancellation of Trust Units - (542) Cr']';\r’]es ments setl:yrl(jles p_urcl ase
Payments on redemption _ ~ ges in unrealized (gain) loss on
Issuance costs - - derivatives " o
5350 (542) (Investments purchase'd) (34,501) (23,090)
. : Proceeds from sale of investments 43,860 18,318
Increase (decrease) in net assets 7,020 11,961 Net realized and change in unrealized foreign
Net assets, end of period $68,323 $45,860 exchange gain (loss) (4) (21)
Net cash provided by (used in) operating
activities 968 (5,825)
Cash flows from financing activities:
Proceeds from issue - -
Redeemed Trust Units - -
Increase (decrease) in repurchased Trust
Units payable - -
Increase (decrease) in loan payable (3,000) 7,000
Purchase and cancellation of Trust Units - (542)
Issuance costs - -
Net cash provided by (used in) financing
activities (3,000) 6,458
Net cash provided (used) during the period (2,032) 633
Cash and cash equivalents/
(bank overdraft), beginning of period 2,473 1,890
Cash and cash equivalents/
(bank overdraft), end of period $441 $2,523
Cash flows from operating activities include:
Interest paid $59 $58
Cash and cash equivalents are comprised of:
Cash (bank overdraft) $441 $301
Short-term investments - 2,222
$441 $2,523

The accompanying notes are an integral part of these financial statements.




CMP Gold Trust
NOTES TO THE FINANCIAL STATEMENTS (unauited)

For the periods indicated in Note 1

1. The Fund

a) Formation of Mutual Fund Trust

CMP Gold Trust (the “Fund”) is a closed-ended investment trust established under the laws of the Province of Ontario by Declaration of Trust and
commenced operations on January 25, 2008 (the “Closing Date”). Goodman & Company, Investment Counsel Ltd. is the Manager (the “Manager”)
and Trustee of the Fund.

At the initial public offering, the Fund offered Units at a price of $10 per Unit. Each Unit consists of one Trust Unit of the Fund and one Series A
Warrant. The Fund raised $45,000,000 in gross proceeds through the issuance of 4,500,000 Units in its initial public offering.

The Fund’s Trust Units and Warrants commenced trading on the Toronto Stock Exchange (“TSX”) on January 25, 2008 under the symbol CMP.UN
and CMP.WT.A, respectively.

Throughout this document, reference to Fund refers to Trust, and reference to the periods refers to the periods ended June 30.

b) Semi-Annual Financial Reporting Dates

The Statement of Investments is as at June 30, 2010. The Statements of Net Assets are as at June 30, 2010 and December 31, 2009. The Statements
of Operations, Changes in Net Assets and Cash Flows are for the six month periods ended June 30, 2010 and 2009. Throughout this document,
reference to the periods refers to the reporting periods described here.

¢) Transactions of the Manager

All directors, officers and employees (“Employees”) of the Manager are subject to its Code of Ethics and Standards of Professional Conduct
(the “Code”). The Code has been put in place to protect the interests of all investors of the Fund. The Board of Directors of the Manager and the Board
of Governors of the Fund have reviewed and approved the Code. The Code includes a Trading Policy that Employees must adhere to.

d) Sub-Advisor Name Change

Effective February 19, 2010, the name of Ravensden Asset Management Inc., an affiliate of the Manager and sub-advisor to the Fund, was changed to
Ned Goodman Investment Counsel Ltd.

2. Summary of Significant Accounting Policies and Basis of Presentation

The financial statements of the Fund are prepared in accordance with Canadian generally accepted accounting principles (“Canadian GAAP”). The
following is a summary of significant accounting policies used by the Fund:

a) Use of Estimates

The preparation of the financial statements in accordance with Canadian GAAP requires the Manager to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. These estimates are made based on information available as at the date of issuance of the financial statements. Actual results could
materially differ from those estimates.

Key areas of estimation, where the Manager has made complex or subjective judgments, include the determination of fair values of financial
instruments and derivatives that are not quoted in an active market. The use of valuation techniques for financial instruments and derivatives that are
not quoted in an active market requires the Manager to make assumptions that are based on market conditions existing as at the date of the financial
statements. Changes in these assumptions as a result of changes in market conditions could affect the reported fair value of financial instruments.

b) Valuation of Investments

In accordance with Section 3855, Financial Instruments — Recognition and Measurement, the Fund’s investments are deemed to be held for trading,
and are required to be recorded at fair value. The main impact of Section 3855 relates to the determination of the fair value of financial assets listed
on an active market using the bid price for a long position and the ask price for a short position instead of the closing price.

National Instrument 81-106 — Investment Fund Continuous Disclosure (“NI 81-106”) requires all investment funds to calculate net asset value for all
purposes other than for financial statements in accordance with part 14.2, which differs in some respects from the requirements of Section 3855 of
Canadian GAAP. Canadian GAAP includes the requirement that the fair value of financial instruments listed on a recognized public stock exchange be
valued at their last bid price for securities held in a long position and at their last ask price for securities held in a short position, instead of their close
price or the last sale price of the security for the day as required by NI 81-106. This results in differences between net assets calculated based on
Canadian GAAP (“GAAP Net Assets”) and net asset value calculated based on NI 81-106 (“Transactional NAV”). A reconciliation between GAAP Net
Assets per unit and Transactional NAV per unit is provided in Note 8.




CMP Gold Trust
NOTES TO THE FINANCIAL STATEMENTS (cont'd) (naudieq)

For the periods indicated in Note 1

2. Summary of Significant Accounting Policies and Basis of Presentation (cont’d)

The fair value of the Fund’s investments as at the financial reporting date is determined as follows:

i)  Alllong securities listed on a recognized public stock exchange are valued at their last bid price at the end of each day on which the Toronto
Stock Exchange is open for business (“valuation date”). All short securities listed on a recognized public stock exchange are valued at the last
ask price on the valuation date. Securities that are traded on an over-the-counter market basis are valued at the last bid price or ask as quoted by
a major dealer.

Investments in securities having no quoted market values or in illiquid securities are valued using valuation techniques. Valuation techniques
include, but are not limited to, referencing the current value of similar instruments, using recent arm’s length market transactions, discounted
cash flow analyses or other valuation models.

The fair value of certain securities may be estimated using valuation techniques based on assumptions that are not supported by observable
market inputs. In a situation where, in the opinion of the Manager, a market quotation for a security is inaccurate, not readily available or does
not accurately reflect fair value, the fair value is determined by the Manager.

i) Bonds and debentures are valued at their last evaluated bid price received from recognized investment dealers for long positions and their last
evaluated ask price for short positions.

i) Investments in underlying funds are valued at the series’ net asset value per unit. If the net asset value is unavailable, the investment fund
holdings are valued using the last published net asset value or at the fair value as determined by the Manager.

iv)  Short-term securities are valued using market quotations or amortized costs plus accrued interest, both of which approximate fair value.

v)  Unlisted warrants are valued based on a pricing model which considers factors such as the market value of the underlying security, strike price,
volatility and terms of the warrant.

vi) Forward contracts are marked to market using last bid prices for long positions and the last ask price for short positions. Last trade price is used
where bid and ask prices are not available.

vii) The fair value of interest rate swap agreements is the estimated amount that the Fund would receive or pay to terminate the swap, taking into
account current interest rates and the current credit worthiness of the swap counterparties.

viii) Futures are valued using the last bid price for long positions and the last ask price for short positions. The settlement price is used where bid
and ask prices are not available.

ix) The fair value of investments and other assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the rate of
exchange established at noon on each valuation date. Under the Fund’s fair pricing policy, when the rates of exchange established at 3 p.m. are
materially different from the noon exchange rates on a given valuation date, the market value of investments and other assets and liabilities
denominated in foreign currencies will be translated at the 3 p.m. exchange rates for that valuation date.

X)  Inaccordance with the Emerging Issues Committee Abstract 173, Credit Risk and the Fair Value of Financial Assets and Financial Liabilities, the
Manager has reviewed its policy with respect to valuation of assets and liabilities and believes that the fair values ascribed to the financial assets
and financial liabilities in these financial statements incorporates appropriate levels of credit risk.

c¢) Other Assets and Liabilities

Accrued interest and dividends receivable, receivable for units issued, amount due from brokers and other assets are designated as loans and
receivables and are recorded at amortized cost. Similarly, accrued expenses, accounts payable for units redeemed, amounts due to brokers, loans
payable and other liabilities (other than unrealized loss on forward currency contracts, unrealized loss on other derivatives, liability for written options
and trading financial liabilities relating to securities sold short which are recorded at fair value) are designated as other financial liabilities. Other
financial liabilities are recorded at amortized cost. These balances are short-term in nature and, therefore, amortized cost approximates fair value for
these assets and liabilities.

d) Investment Transactions

Investment transactions are recorded on a trade date basis. The cost of investments represents the amount paid for each security, and is determined
on an average cost basis excluding transaction costs.

e) Transaction Costs

Transaction costs are incremental costs directly attributable to the acquisition, issue or disposal of an investment, which include fees and
commissions paid to agents, advisors, brokers and dealers, levies by regulatory agencies and securities exchanges and transfer taxes and duties. In
accordance with Section 3855, transaction costs are expensed and are included in the Statements of Operations in “Transaction costs”.




CMP Gold Trust
NOTES TO THE FINANCIAL STATEMENTS (cont'd) (naudieq)

For the periods indicated in Note 1

2. Summary of Significant Accounting Policies and Basis of Presentation (cont’d)

f)  Cash and Cash Equivalents

Cash and cash equivalents is comprised of cash on deposit, short-term debt instruments with terms to maturity less than 90 days and bank
overdrafts (as shown in the Statements of Net Assets in “Bank overdraft”), if applicable.

g) Income Recognition

Income from investments held is recognized on an accrual basis. Interest income is accrued as earned and dividend income and distributions from
investment trusts are recognized on the ex-dividend date.

Distributions received from investment trusts are recorded as income, capital gains or a return of capital, based on the best information available to
the Manager. Due to the nature of these investments, actual allocations could vary from this information. Distributions from investment trusts that are
treated as a return of capital for income tax purposes reduce the average cost of the underlying investment trust on the Statement of Investments.

Where applicable, interest and dividends on investments sold short is accrued as earned and is reported as a liability in the Statements of Net Assets
in “Interest and dividends payable on investments sold short” and as an expense in the Statements of Operations in “Interest and dividend expense
on investments sold short”. The gain or loss that would be realized if, on the valuation date, the short position were to be closed out is reflected in the
Statements of Operations in “Change in unrealized appreciation (depreciation) in value of investments” and in the Statements of Net Assets in
“Investments sold short, at fair value”. When the short position is closed out, gains and losses are realized and included in the Statements of
Operations in “Net realized gain (loss) on sale of investments”.

h) Translation of Foreign Currency

The reporting currency for the Fund is the Canadian dollar which is the functional currency since subscriptions and redemptions of units are primarily
denominated in Canadian dollars. Any other currency other than Canadian dollars represents foreign currency to the Fund.

The fair value of investments and other assets and liabilities denominated in a foreign currency are translated into Canadian dollars at the rate of
exchange which is current on the valuation date. Transactions denominated in a foreign currency are translated into Canadian dollars at the rate of
exchange prevailing at the date of the transactions. Realized and unrealized foreign currency gains or losses on investments are included in the
Statements of Operations in “Net realized gain (loss) on sale of investments” and “Change in unrealized appreciation (depreciation) in value of
investments”, respectively. Realized and unrealized foreign currency gains or losses on monetary assets and liabilities other than investments
denominated in foreign currencies are included in the Statements of Operations in “in “Net realized and change in unrealized foreign exchange
gain (loss)”.

i) Derivative Transactions

The portfolio advisors may choose to use options, future contracts, forward contracts, forward currency contracts and swaps to hedge against losses
from changes in the prices of the Fund’s investments and from exposure to foreign currencies or gain exposure to individual securities and markets
instead of buying and selling securities directly. There can be no assurance that the hedging strategies will be effective. Losses may also arise if the
counterparty does not perform under the contract.

i) Options

An option is a contractual arrangement under which the seller (writer) grants the purchaser (holder) the right, but not the obligation, either to
buy (a call option) or sell (a put option) at or by a set date or during a set period, a specific amount of securities or a financial instrument at a
pre-determined price. The seller receives a premium from the purchaser in consideration for the assumption of a future securities price.

The premium paid for purchased options is included in the “Investments, at average cost” on the Statements of Net Assets. The unrealized gain
or loss is reflected in the Statements of Operations in “Change in unrealized appreciation (depreciation) in value of investments”.

The premium received upon writing an option is recorded at cost as “Liability for written options” in the Statements of Net Assets. As long as the
position of the written option is maintained, the liability for written options is revalued at an amount equal to the current market value of the
option, which would have the effect of closing the position. Any gain or loss resulting from revaluation is reflected in the Statements of Net
Assets in the “Liability for written options”.

The gain or loss on sale or expiry of options is reflected in the Statements of Operations in “Net realized gain (loss) on sale of investments”.
ii) Forward Currency Contracts

A forward currency contract is an agreement between two parties (a Fund and the counterparty) to purchase or sell a currency against another
currency at a set price on a future date.

The change in value of forward currency contracts is included in the Statements of Net Assets in “Unrealized gain on forward currency
contracts” or “Unrealized loss on forward currency contracts” and in the Statements of Operations in “Change in unrealized derivatives
gain (loss)”.




CMP Gold Trust
NOTES TO THE FINANCIAL STATEMENTS (cont'd) (naudieq)

For the periods indicated in Note 1

2. Summary of Significant Accounting Policies and Basis of Presentation (cont’d)

When a forward currency contract is closed out, gains or losses are realized and included in the Statements of Operations in “Net realized and
change in unrealized foreign exchange gain (loss)”.

j)  Short Selling

When a fund sells a security short, it will borrow that security from a broker to complete the sale. The Fund will incur a loss as a result of a short sale
if the price of the borrowed security increases between the date of the short sale and the date on which the Fund closes out its short position by
buying that security. The deposits with brokers relating to short sales are reflected in the Statements of Net Assets in “Deposits with brokers for
securities sold short”. The Fund will realize a gain if the security declines in price between those dates. The gain or loss that would be realized if, on
the valuation date, the position were to be closed out is reflected in the Statements of Operations as part of “Change in unrealized appreciation
(depreciation) in value of investments” and in the Statements of Net Assets in “Investments sold short at fair value”, if applicable. When the short
position is closed out, gains and losses are realized and included in “Net realized gain (loss) on sale of investments”.

There can be no assurance that the Fund will be able to close out a short position at an acceptable time or price. Until the Fund replaces a borrowed
security, it will maintain a margin account with the broker containing cash and liquid securities such that the amount deposited as margin will be
more than the current market value of the security sold short. The cash and liquid securities held on margin in respect of short sale activity is noted in
the Statements of Net Assets in “Deposits with brokers for securities sold short”, if applicable.

k) Valuation of Fund Units for Transaction Purposes

Net asset value per unit for the Fund is calculated at the end of each valuation date by dividing the net asset value of the Fund by the
outstanding units.

1) Increase (Decrease) in Net Assets from Operations Per Unit

“Increase (decrease) in net assets from operations per unit” is disclosed in the Statements of Operations and represents the increase or decrease in
net assets from operations for the period divided by the average number of units outstanding during the period.

m) Non-zero Amounts
Some of the balances reported in the financial statements may include amounts that are rounded to zero.

n) Comparative Data
Certain prior year comparative data may have been reclassified to conform to the current year’s presentation.

0) Currency Legend
The following is a list of abbreviations that may be used in the Financial Statements:

AUD Australian Dollar GBP Pound Sterling MXN Mexican Peso SGD Singapore Dollar
BMD Bermuda Dollar HKD Hong Kong Dollar MYR Malaysian Ringgit THB Thailand Baht

BRL Brazilian Real IDR Indonesian Rupiah NOK Norwegian Krone TWD New Taiwan Dollar
CAD Canadian Dollar ILS Israeli Shekel NZD New Zealand Dollar USD US Dollar

CHF Swiss Franc INR Indian Rupee PHP Philippine Peso ZAR South African Rand
DKK Danish Krone JPY Japanese Yen PKR Pakistani Rupee

EUR Euro KRW South Korean Won SEK  Swedish Krona
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3. Unitholders’ Capital

In accordance with the Declaration of Trust, the Fund is authorized to issue an unlimited number of Trust Units under the terms of the initial public
offering and upon exercise of the Series A Warrants and/or the Series B Warrants. A description of the authorized Trust Units and summary of
subscription basis for issuing warrants and their expiry is provided below:

Unit At the initial public offering, each Unit consisted of one Trust Unit and one Series A Warrant.

Series A Warrant Each whole Series A Warrant entitles the holder to receive one Trust Unit and one-half of one Series B Warrant, upon the
exercise of such Series A Warrant in accordance with its terms (including payment of an exercise price of $12.00) at any
time on or prior to 5:00 p.m. (Toronto time) on the Series A Warrant Expiry Date. A holder who exercises a Series A
Warrant in accordance with the terms thereof will become a holder of a Trust Unit and one-half of one Series B Warrant.
Series A Warrants that are not exercised prior to 5:00 P.M. on the Series A Warrant expiry date will be void and of no value.
“Series A Warrant Expiry Date” means the date that is the third anniversary of the closing date of January 25, 2008.

Series B Warrant Each Series B Warrant will entitle the holder thereof to acquire one Trust Unit, upon the exercise of such Series B Warrant
in accordance with its terms (including payment of an exercise price of $15.00) at any time on or prior to 5:00 p.m.
(Toronto time) on the Series B Warrant Expiry Date. Series B Warrants that are not exercised prior to 5:00 P.M. on the
Series B Warrant expiry date will be void and of no value. “Series B Warrant Expiry Date” means the date that is the fifth
anniversary of the closing date of January 25, 2008.

No fractional Series B Warrant will be issued upon any exercise of Series A Warrants, and any entitlement to any fractional
Series B Warrant will be terminated at the time of exercise of such Series A Warrants and no consideration will be payable
in lieu thereof.

The Fund’s capital represents the net assets of the Fund and is comprised of issued Trust Units, warrants, and retained earnings. The Fund is not
subject to any regulatory requirements on capital. The Fund’s capital is managed in accordance with the Fund’s investment objectives, policies and
restrictions, as outlined in the Fund’s prospectus.

Each Trust Unit represents an equal, undivided interest in the net assets of the Fund. Each unitholder is entitled to one vote for each Trust Unit held
and is entitled to participate equally with respect to any and all distributions made by the Fund, including distributions of net income and net realized
capital gains, if any. On termination or liquidation of the Fund, the holders of outstanding Trust Units will be entitled to receive their pro rata share of
all the assets of the Fund remaining after payment of all debts, liabilities and liquidation expenses. The Fund does not have a fixed termination date.
The Manager may, at its discretion, terminate the Fund without the approval of the unitholders if, in its opinion, it would be in the best interests of the
Fund and the unitholders to terminate the Fund.

Summaries of the outstanding Trust Units and warrants, unitholders’ capital, weighted average number of Trust Units and changes to retained
earnings (accumulated deficit) are outlined in the following tables:

June 30, 2010 December 31, 2009

Series A Series A
Outstanding Trust Units and Warrants Trust Units Warrants Trust Units Warrants
Beginning of period 4,197,977 4,500,000 4,283,650 4,500,000
Issued* - - - -
Over allotment options - - - -
Reinvested - - - -
Redeemed - - - -
Units repurchased - - (85,673) -
End of period 4,197,977 4,500,000 4,197,977 4,500,000
*  No Series B Warrants have been issued.

June 30, 2010 December 31, 2009

Series A Series A
Unitholders’ Capital (000s) Trust Units Warrants Trust Units Warrants
Beginning of period $37,288 $2,551 $38,049 $2,551
Issued* - - - -
Over allotment options - - - -
Reinvested/non-cash distribution to unitholders (Note 6) 5,350 - - -
Redeemed - - - -
Cost of Trust Units repurchased - - (761) -
End of period $42,638 $2,551 $37,288 $2,551

* No Series B Warrants have been issued.
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3. Unitholders’ Capital (cont’d)

Weighted-Average Number of Trust Units June 30, 2010 December 31, 2009
Number of Trust Units outstanding — basic 4,197,977 4,197,977
Diluted
Number of Trust Units outstanding — basic 4,197,977 4,197,977
Potential issuance of Trust Units from exercise of Series A Warrants 4,500,000 4,500,000
Potential issuance of Trust Units from exercise of Series B Warrants 2,250,000 2,250,000
Total 10,947,977 10,947,977
June 30,2010 December 31, 2009
Retained Earnings (Accumulated Deficit) (000s) (000s)
Retained earnings (accumulated deficit), beginning of period $21,464 $(6,701)
Increase (decrease) in net assets from operations 1,670 33,295
Contributed surplus (loss) on Trust Units repurchased - 220
Non-cash distributions to unitholders (Note 6) - (5,350)
Retained earnings (accumulated deficit), end of period $23,134 $21,464

Market Purchase Program

In accordance with the terms of the prospectus, the Fund may at any time, purchase Trust Units for cancellation at prices not exceeding the most
recently calculated NAV per Trust Unit and on such terms and conditions as the Manager may determine.

During the six month periods ended June 30, 2010 and June 30, 2009, nil and 85,673 units for nil and $542,000 respectively, were repurchased and
cancelled under the program.

4. Income Taxes

a) Taxation of Mutual Fund Trusts

The Fund qualifies as a mutual fund trust under the Income Tax Act (Canada). A mutual fund trust is subject to tax on its income, including net
realized capital gains, which is not paid or payable to its unitholders. In accordance with the terms of the Declaration of Trust, all of the net income
and net taxable capital gains will be paid or payable to unitholders in the taxation year so that no income tax will be payable by the Fund. The amount
of net realized taxable capital gains available for distribution is reduced by the amount of net capital gains to be retained in the Fund in order to enable
the Fund to fully utilize any available tax credits due on the application of the capital gains refund formula attributable to redemptions during the year.

b) Losses Carried Forward

The Fund may accumulate net capital and non-capital losses. Capital losses can be carried forward indefinitely to reduce future net realized capital
gains. Non-capital losses arising in taxation years ending after 2005 may be carried forward up to twenty years. As at June 30, 2010 the Fund had no
capital and non capital losses available to carry forward.

5. Expenses and Related Party Transactions

a) Management Fee

The Fund pays the Manager a management fee for the continuous advice, recommendations and services provided to the Fund. This includes acting
as the Manager, Trustee and Portfolio Advisor to the Fund. The Manager is also responsible for the Fund’s day-to-day operations.

The management fee is an annualized rate of 2.0% based on the net asset value of the Fund and is accrued daily and paid monthly as a percentage of
the month end net asset value, in accordance with the terms of the Management Agreement for the Fund. The management fee may be paid in cash or
in Trust Units at the option of the Manager. To the extent Trust Units are issued from treasury in lieu of cash payment, Trust Units will be valued at Net
Asset Value as at the last business day of the applicable month.

In consideration for portfolio advisory services received from the Manager, the Fund incurred a management fee, inclusive of GST, of $0.7 million
(2009 — $0.4 million) during the period.

b) Management Incentive Fee

The Fund will pay to the Manager a performance bonus (the “management incentive fee”) in respect of each fiscal year of the Fund (a “Qualifying
Year”) in which the Adjusted net asset value per Trust Unit on the last day of such fiscal year is at least 108%, pro rated in the case of any partial
fiscal year, of the net asset value per Trust Unit on the last day of the immediately preceding fiscal year, before giving effect to all distributions and
adjusted to exclude the dilutive effects of warrants exercised since the Highest Prior Year. The management incentive fee payable in respect of any
Qualifying Year shall be equal to: (a) 20% of the amount by which the Adjusted net asset value per Trust Unit on the last day of such Qualifying Year
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5. Expenses and Related Party Transactions (cont’d)

exceeds the Highest net asset value per Trust Unit, multiplied by (b) the average daily number of Trust Units outstanding during such Qualifying Year.
The management incentive fee in respect of any particular Qualifying Year shall be estimated and accrued on each valuation date and shall be finally
determined and paid within 30 business days after the end of such Qualifying Year.

In accordance with the prospectus, “Adjusted net asset value per Trust Unit” means, for any particular Qualifying Year, the net asset value per Trust
Unit on the last day of such Qualifying Year, before giving effect to any distributions by the Fund since the Highest Prior Year, without giving effect to
the accrual of any management incentive fee and adjusted to exclude any dilutive effects of warrants exercised since the Highest Prior Year. “Highest
Prior Year” means, for any particular Qualifying Year, the last fiscal year in which the Highest net asset value per Trust Unit was established. “Highest
net asset value per Trust Unit” means, with respect to any particular Qualifying Year, the net asset value per Trust Unit on the last day of the fiscal year
in which the high water mark was established.

For the six month period ended June 30, 2010, performance fees, inclusive of GST, accrued and payable to the Manager were nil (Dec. 31, 2009 —
$7.3 million).

c) Service Fee

The Manager will also pay to dealers, on behalf of the Fund, a service fee of 0.40% per annum (until January 1, 2013) plus applicable taxes based on
the Transactional net asset value of Units held at the end of the relevant quarter by clients of dealers. This fee is calculated daily and paid quarterly.

d) Operating Expenses and Administrative Services

The Fund is responsible for its operating expenses relating to its operation and the carrying on of its business, including custodial services, legal,
Independent Review Committee fees, audit fees, transfer agency services and the cost of financial and other reports in compliance with all applicable
laws, regulations and policies. Such expenses are calculated and accrued daily based on the average net asset value of each series. The Manager pays
for such expenses on behalf of the Fund, except for certain expenses such as interest and taxes, and is then reimbursed by the Fund. In addition, the
Fund paid the Manager $69,000 (2009 — $69,000) for administrative services performed by the Manager during the period.

e) Brokerage Commissions

Dundee Securities Corporation, a subsidiary of DundeeWealth Inc., the parent of the Manager is a related party. Brokerage commissions paid on
securities transactions during the six month period ended June 30, 2010 were $110,000 (2009 — $68,000). Of this amount, Dundee Securities
Corporation received commissions of $77,000 (2009 — $65,000). For the period ended June 30, 2010, nil (2009 - nil) soft dollar commissions were
paid. Soft dollar commissions reflect amounts paid indirectly to third parties through a broker or dealer for services received by the Fund for services
other than trading execution.

Brokerage commissions paid on securities transactions are considered to be part of operating expenses. These commissions are not included in the
cost of purchasing securities, nor are they netted out of the proceeds from selling securities.

f)  Units owned by DundeeWealth Inc.

DundeeWealth Inc., the parent of the Manager, is a related party. DundeeWealth Inc has invested directly in the Fund, and owns 353,418 Units of the
Fund as at June 30, 2010.

g) Dundee Securities Corporation

Dundee Securities Corporation, a subsidiary of DundeeWealth Inc., the parent of the Manager, is a related party. In consideration for professional
services provided by Dundee Securities Corporation, the Fund paid $5,000 (Dec. 31, 2009 — nil) during the period.

h) Standing Instructions from the Independent Review Committee

Pursuant to National Instrument 81-107 an Independent Review Committee (the “IRC”) was appointed by the Manager and became operational in
2007. Costs and expenses, including the remuneration of committee members, the costs of legal and other advisors to, and legal and other services
for, committee members, and insurance costs are chargeable to the Fund. The IRC currently consists of five members, all of whom are independent of
the Manager. During the period ended June 30, 2010, there were no change to membership or the composition of the IRC.

The Fund received the following standing instructions from the IRC with respect to related party transactions:

(i) paying brokerage commissions to Dundee Securities Corporation, an affiliate of the Manager, for effecting security transactions on an agency
and principal basis on behalf of the Fund (referred to as “Related Brokerage Commissions”)

(i) purchases or sales of securities of an issuer from or to another investment fund managed by the Manager (referred to as “Inter-Fund Trades”)
(iii) executing foreign exchange transactions with Dundee Securities Corporation on behalf of the Fund.
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5. Expenses and Related Party Transactions (cont’d)

The applicable standing instructions require that the Manager establish policies and procedures that it will follow with respect to related party
transactions. The Manager is required to advise the IRC of any material breach of a condition of the standing instructions. The standing instructions
require, among other things, that the investment decision in respect of a related party transaction: (a) is made by the Manager free from any influence
by an entity related to the Manager and without taking into account any consideration to any associate or affiliate of the Manager; (b) represents the
business judgment of the Manager uninfluenced by considerations other than the best interests of the Fund; and (c) is made in compliance with the
Manager’s written policies and procedures. Transactions made by the Manager under the standing instructions are subsequently reviewed by the IRC
to monitor compliance.

The Fund relied on IRC standing instructions regarding related party transactions during this reporting period.

6. Distributions to Unitholders

From time to time, the Fund may choose to make distributions to holders of Trust Units. The Fund will make payable in each year its income for tax
purposes and capital gains to ensure that the Fund will not be liable for income tax under the Tax Act. These distributions may be in the form of either
cash or Trust Units.

In December, the Manager announced that unitholders of the Fund will be entitled to a special non-cash distribution of $1.2745 per unit. The
non-cash distribution was made on January 15, 2010 to unitholders of record on December 31, 2009. In accordance with the Declaration of Trust,
immediately after this non-cash distribution, the number of outstanding units were consolidated such that each unitholder held, following the
consolidation, the same number of units as such unitholder held before this special non-cash distribution.

7. Borrowing

The Fund will from time to time, enter into leverage and borrowing transactions, which cannot exceed 25% of the net asset value of the Fund.
Leverage and borrowing may be effected through one or more financing arrangements at the discretion of the Manager and may include loan facilities
with Canadian chartered banks, margin facilities with registered brokers, and short sale of highly liquid government bonds. There can be no
assurance that the Fund will be able to close out a short position at an acceptable time or price. Until the Fund replaces a borrowed security, it will
maintain an account with the broker containing cash and liquid securities such that the amount deposited as margin will at least equal the current
market value of the security sold short. The cash and liquid securities held on margin in respect of short sale activity are noted in the Statement

of Investments.

The Fund established credit facilities with a Canadian chartered bank (the “Bank”) up to an amount not exceeding $7,000,000 and provided the Bank
with a security interest in all of the assets of the Fund. For the period ended June 30, 2010, the Fund’s highest and lowest bank borrowings were
$7,000,000 (Dec. 31, 2009 — $7,000,000) and nil (Dec. 31, 2009 — $7,000,000) respectively. The average interest rate on the outstanding balances
during the period was 3.2% (Dec. 31, 2009 - 2.3%).

As at June 30, 2010 5.5% (Dec. 31, 2009 — 8.6%) of total assets of the Fund, or 5.8% (Dec. 31, 2009 — 11.4%) of net assets was leveraged through a
bank loan of $4,000,000 (Dec. 31, 2009 — $7,000,000).

8. Reconciliation of GAAP Net Assets per Unit and Transactional NAV per Unit

The table below provides a comparison of GAAP Net Assets (“net assets”) per unit and Transactional NAV (“net asset value™) per unit. The primary
reason for the difference between GAAP Net Assets per unit and Transactional NAV per unit is described in Note 2 above.

Reconciliation of GAAP Net Assets per Unit and Transactional NAV per Unit June 30, 2010 December 31, 2009
GAAP Net Assets per unit $16.28 $14.60
Transactional NAV per unit $16.04 $14.45

9. Risk Management

Investment activities of the Fund expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including interest rate risk, currency
risk and other price risk). The level of risk depends on the Fund’s investment objectives and the type of securities it invests in.

The Manager of the Fund seeks to minimize these risks by employing experienced portfolio managers that will manage the security portfolios of the
Fund on a daily basis according to market events and the investment objectives of the Fund. Section 3862 and Section 3863 disclosures that are
specific to the Fund are presented in the Discussion on Financial Risk Management and Financial Instruments under the Statement of Investments.
The sensitivity analysis shown in the Discussion on Financial Risk Management and Financial Instruments may differ from actual results and the
difference could be significant.
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9. Risk Management (cont’d)

The Manager maintains a risk management practice that includes monitoring compliance with investment restrictions to ensure that the Fund is being
managed in accordance with the Fund’s stated investment objectives, strategies and securities regulations. In addition, the below noted risk positions
are monitored by the portfolio managers on a regular basis and reviewed by the Fund Review Committee on a quarterly basis.

Credit Risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge a commitment that it has entered into with the Fund. The fair
value of a financial instrument takes into account the credit rating of its issuer, and accordingly, represents the maximum credit risk exposure of the
Fund. The Fund’s main credit risk concentration is in debt securities and trading derivative instruments which are disclosed in the Fund’s Statement of
Investments. All transactions in securities are settled or paid for upon delivery through brokers. As such, credit risk on investment transactions is
considered minimal in the Fund, as delivery of securities sold is made once the broker has received payment. Payment is made on a purchase once
the securities have been received by the broker. The trade will fail if either party fails to meet its obligation. In addition, derivative transactions are
carried out by counterparties that have a Standard & Poor’s credit rating of A or higher.

Liquidity Risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering
cash or another financial asset. Therefore, in order to maintain sufficient liquidity, the Fund invests its assets in investments that are traded in an
active market and can be readily disposed. In addition, the Fund also aims to retain sufficient cash and cash equivalent positions to maintain liquidity.
The Fund may, from time to time, invest in securities that are not traded in an active market and may be illiquid. Such investments are identified as
private and restricted securities in the Statement of Investments.

Interest Rate Risk

Interest rate risk is the risk that the fair value of the Fund’s interest-bearing investments will fluctuate due to changes in the prevailing levels of market
interest rates. The Fund’s exposure to interest rate risk is concentrated in investments in debt securities (such as bonds and debentures or short-term
instruments) and interest rate derivative instruments, if any. Other assets and liabilities are short-term in nature and are non-interest bearing. There is
minimal sensitivity to interest rate fluctuations on cash and cash equivalents invested at short-term market interest rates.

Other Price Risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices (other than those arising from
interest risk or currency risk) caused by factors specific to a security, its issuer or all factors affecting a market or a market segment. Exposure to
other price risks arises from investments in equity securities and commodities, if applicable. The maximum risk resulting from financial instruments
is equivalent to their fair value, except for written options and future contracts sold where possible losses can be unlimited.

Currency Risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates. Currency risk arises from
financial instruments (including cash and cash equivalents and foreign currency derivative instruments) that are denominated in a currency other than
Canadian dollars, which represents the functional currency of the Fund. Therefore the Fund’s financial instruments that are denominated in other
currencies will fluctuate due to changes in the foreign exchange rates of those currencies in relation to the Fund’s functional currency. Foreign
currencies of issued bonds are listed in the investment portfolio. Foreign stocks are also exposed to currency risks since the value of such stocks are
converted to Canadian dollars to determine their fair value.

10. Financial Instruments

Fair Value Hierarchy

CICA Handbook Section 3862 “Financial Instruments — Disclosures” requires disclosure regarding the valuation methods and assumptions used to
measure financial instruments at fair value. The Fund uses the following inputs within the fair value hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1 — Inputs to the valuation methodology are quoted prices (unadjusted) in active markets for identical assets or liabilities. Level 1 financial
instruments are those whose values are based on quoted market prices in active markets and include actively listed equities, exchange traded
derivatives and other publicly quoted investments. The Manager does not adjust the quoted price for these instruments.

Level 2 — Inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets, and inputs that are observable
for the asset or liability, either directly or indirectly, for substantially the full term of the financial instrument. Level 2 financial instruments are those

that trade in markets that are not considered to be active but are valued based on quoted market prices or dealer quotations supported by observable
inputs or adjusted for fair value factors. These include investment-grade corporate bonds, listed equities and over-the-counter derivatives. As Level 2
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investments include positions that are not traded in active markets or may be subject to sale restrictions, valuations may be adjusted to reflect
illiquidity which is generally based on available market information.

Level 3 — Inputs to the valuation methodology is based on unobservable market data. Level 3 financial instruments are those that have at least one
significant unobservable input, as they are not based on quoted market prices. Level 3 instruments include private equity and private debt securities.
As observable prices are not available for these securities, the Manager has used valuation techniques to derive the fair value.

In addition, disclosure is required regarding the classification of financial instruments within a fair value hierarchy based upon transparency of inputs
to the related valuation method. As there have been no material changes to the classification of the Fund’s financial instruments as outlined in the
most recent audited annual financial statements, this disclosure is not repeated in these semi-annual financial statements. These semi-annual
financial statements should be read in conjunction with the most recent audited annual financial statements.

11. Changeover to International Financial Reporting Standards

In accordance with the Canadian Accounting Standards Board proposals, effective January 1, 2011, International Financial Reporting Standards
(“IFRS”) will replace Canadian GAAP for publicly accountable enterprises, which includes investment funds. However, in June 2010, the Canadian
Accounting Standards Board released an Exposure Draft to defer the effective date for the changeover to IFRS for investment funds from January 1,
2011 to January 1, 2012. Consequently, IFRS would be applicable to the Fund for the fiscal year beginning January 1, 2012.

The Manager has already initiated the process of developing its IFRS change-over plan by performing an impact assessment and identifying
differences between current Canadian GAAP and IFRS. The process of evaluating the potential impact of IFRS on the financial statements is ongoing
as the International Accounting Standards Board and the Canadian Accounting Standards Board continue to issue new standards and
recommendations.

The Manager will continue to evaluate potential changes to the financial statements along with the impact on accounting policies, business functions,
information technology and internal controls.

Based on the Manager’s current evaluation of the differences between Canadian GAAP and IFRS, the Manager expects that the impact of IFRS on the

Fund’s financial statements will be additional disclosures and potentially different presentation of certain items. Further, the value used to determine
the price of the Fund’s units (Transactional NAV) will not be affected.

12. Harmonized Sales Tax

Effective July 1, 2010, the Government of Ontario and the Government of British Columbia replaced the provincial sales tax (PST) with a single
harmonized sales tax (HST). The HST combines the federal goods and services tax (GST) rate of 5 percent with the respective PST rate. The
harmonization will result in an HST rate of 13 percent in Ontario.

Investment funds in Canada are required to calculate the HST rate using specific rules. The specific rules and guidance require HST to be calculated
using the residency of unitholders and the current value of their interests, rather than the physical location of the fund manager.

The new HST will result in higher overall management expense ratios as management fees and certain other expenses charged to the Fund are now
subject to the new HST.







